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Your opinion

Expect harsher tax enforcement under Obama

individuals can expect a harsher, more
aggressive tax enforcement climate un-
der the new Obama administration.

Having just retur ned from speaking on
current Inter nal R evenue Service enforce-
ment trends with Nathan Hochman, assis-
tant U.S. attorney general-tax division, | can
report there will be no “kinder, gentler” IRS
under the Obama administration, contrary
to some uninformed speculaion. Based on
Hochman'’s declared enforcement priorities,
and the political expectations attending the
new administration, | can confidently pre-
dict the following:

« Focus on high-net worth individuals —
During the campaign, Obama emphasized
themes of class and economic envy. As a
political imperative, the government will

Business owners and high net worth

ramp up tax enforcement
efforts on business owners,
doctors, lawyers, and other
high-income professionals.
«Increased fraud referrals
—The IRS small business/

. self employed division will
ROBERT increasingly focus on busi-
BERNHOFT ness audits and cultivate

more civil and criminal

fraud referrals. Even if the
Obama administration has an unexpected
change in philosophy, the policy “cycle time”
in Washington guarantees this intense focus
will contin ue for at least 12 to 18 months.

« Scr utiny of offshore investments — Fol-
lowing the confession of Swiss banker
Bradley Birk enfeld of helping a property
deeloper evade taxes, the 20,000 to 30,000

Americans with accounts in Switz erland’s
UBS AG can expect to come under close
government scrutiny. Indeed, individuals
with any offshore constructs in Switzer-
land, Liechtenstein, or Easter n Caribbean
tax havens should immediately have inde-
pendent counsel review those ofshore struc-
tures and investments.

Of course, whenever there's a tur nover in
the White House, the new president claims
the taxpayers better gt ready for a whole
new deal.

Obama, however, is known for doing what
he says he’s going to da If you're a high-in-
come earner, be prepared for the new sheriff
in town, with the tax man right behind.

ROBERT BERNHOFT is founder of The
Bernhoft Law Firm SC in Milwaukee.





